No big change
in assessment
for farm acres

NDIANA State Department

of Agriculture Director Andy
Miller insists nothing changed
in how bare farmland will be
assessed due to the 2008
property tax reform package.
The formula used since 2005
is still in place. It's based on
legislation passed in 05 that
fixed assessed value of farm-
land at $880 per acre in '05
and ’06, then required a six-
year average market value for
’07 and beyond.

The formula considers
cash rent, crop prices, input
costs and even property tax
costs. “Assessments only
go up if net [farm] operating
income goes up,” Miller says.

Average assessed value
for bare farmland is $1,140 for
taxes payable this year — ap-
proximately a 30% increase in
assessed value. Since a lower
income year rolls off and a
higher income year rolls in to
the formula, the average value
for taxes payable in 09 will be
$1,200 an acre. Adjustments
are made for land quality.

“A $1 increase in farmland
assessed value doesn’t equal
a $1 increase in farm property
taxes,” Miller asserts. “Many
incorrectly assume that if as-
sessment goes up 30%, taxes
go up 30%. Property taxes
might not go up at all or could
decrease, depending on the
property tax rate.”

Indiana Farm Bureau’s
Katrina Hall, tax specialist,
cautions that in the next few
years assessed value of
farmland is likely to increase,
simply because crop prices
are substantially higher now
compared to a few years ago.

Property taxes on land in
many townships are still under
the 2% cap in the new legisla-
tion. Taxes on farmland in cer-
tain counties, especially areas
with good land, are already at
2%. But where current taxes
are below the cap, there’s no
guarantee taxes payable on
that land won’t eventually rise
t0 2%.
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The word “agriculture” says a lot about the way of
life. Agriculture is much more than cows, sows and
plows, as people tend to think. For example, all life
on Earth depends upon plant growth and soil, as it
provides the world with food and fiber. A subject that
is often looked (over) in education is agriculture, and
how it has benefited families. What can we do to edu-
cate the public about agriculture?

Education is very important, no matter how
young or old you may be. A way of educating the
public on agriculture is through organizations
— for example, the FFA. Our FFA Chapter at North
Montgomery High School provides a day of scheduled
activities for a Farm Safety Day. We invite our elemen-
tary and middle schools to come learn about the farm
and safety practices.

Farm safety is extremely important because many

Minnesota proves that
E20 ethanol blends work

IFTH-PLACE essay contest winner Hayden
Wilder noted some states push ethanol use
hard. The legislature in Minnesota mandated that
all vehicles must run on at least an E20 blend,
meaning 20% ethanol, by 2013.
The state of Minnesota conducted a test with
40 pairs of cars, one running on E10 and the
other on E20. The results clearly showed that
raising ethanol blends to 20% do not present
problems for current, conventional vehicles on
the road. Going to E20 also does not affect
power and performance.

Even though E20 blends passed the test
with flying colors, it doesn’t mean these blends
are ready to become mainstream. It will take
a waiver from the U.S. EPA to allow E20 to
become part of all gasoline in Minnesota. State
leaders intend to apply for the waiver soon.

By Tom J. Bechman

children of young ages have
begun to work on their family
farms and don't understand the
importance of farm safety.

At Farm Safety Day, the
following topics are covered:
tractor safety, pesticide and fertilizer
safety, how to drive AT Vs, plus livestock, planting
and harvesting safety. Our chapter decided to put
the program together because so many children and
adults have been injured or (killed) from lack of
knowledge of farm equipment and ag-related activi-
ties. The main objective that we hope to achieve is
to host a successful Farm Safety Day program with
the help and support of our community and FFA
chapter.

Our chapter chose to educate the public on farm
safety. My family’s farm has chosen to use SOPs
(standard operating procedures) to ensure safety
procedures (are used). What can your community
do to be educated on agriculture?




